II.

THE IXI)IAIsT BUDGET OP 1879.1

IN the previous Esscay, I endeavoured to describe
the financial condition of India, and I hope to be
able in the following remarks to show the additional
light which has been thrown on the present financial
condition of that country by the budget which has
been lately introduced at Calcutta, and by the
financial arrangements which it is proposed to carry
out both in England and India during the present
year. The simple announcement that an exception-
ally large addition to the indebtedness of India is
to be accompanied not by an increase., but by a
remission of taxation, is sufficient to show the
extreme gravity of the financial situation in India,
During the current year it is proposed to raise a
4| per cent, loan of 3,500,000/. 2 In India; the

* May, 1879.

2 The amount of the loan to be raised in India is 5,000,0007., and
not, as here represented, 3,500,0002. It appears, however, from the
budget statement for 1879-80, recently issued at Calcutta (see para-'
graph 268), that about 1,500,0002. of the 5,000,0002. which it is
proposed to borrow is " needed to discharge, on the 1st of May
next, the untransferred portion of the 5| per cent, loan/' and,